
AN EXAM ON THE RELATIONSHIP OF DEMAND AND SUPPLY

This quiz covers the basics of demand & supply. The law of demand states that there is what type of relationship
between price and quantity.

The demand curve shifts left. Answer: No. An increase in the price of cheese, all else equal, is likely to have
all of the following effects except a: A. Suppose it is observed that initially increases in income cause
consumption of hamburger to rise but that as income continues to rise consumption of hamburger begins to
decline. None of the Above All the following shift the demand curve for automobiles to the right except: the
local factory gives a big raise to its employees. Your answers will be graded and you will be given the
percentage of correct answers as well as a list of right and wrong answers. The supply curve shifts left.
Question 3 Beef supplies are sharply reduced because of drought in the beef-raising states, and consumers turn
to pork as a substitute for beef. The Supply Curve is upward-sloping because: As the price increases, so do
costs. Which of the following will cause an increase in the supply of U. The demand curve shifts right.
Quantity demanded is: A. Question 4 In December, the price of Christmas trees rises and the number of trees
sold also rises. The supply curve shifts right. Is this a violation of the law of demand? Thus, the equilibrium
price is 8, and the equilibrium quantity is  If the demand curve shifts to the right, then we move up and to the
right along our supply curve. Which one of the following would be most likely to cause the demand for
firewood to increase? True False If the cost of making bicycles falls, the price goes down, causing the demand
curve to shift to the right. All of the Above When college students leave town for the summer, the demand for
meals at the local restaurants declines. Answers to these quiz questions are also available. Answer: This is a
very simple algebra question. Mike Moffatt is an economics writer and instructor who has written hundreds of
articles and taught at both the university and community college levels.


