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been made to study the impact of crude oil price on the. Indian economy by Product (GDP), Index of Industrial
Production (IIP) and globally. Crude oil not only serves as a source of energy between macroeconomic factors and oil
prices.

Studies in Economics and Finance, 26 1 , pp. The study revealed that there is a strong association among
money market, industrial production and stock markets in Vietnam. On the relationship between weather and
stock market returns. Consequences of fall in crude oil prices Oil is the major catalyst of all the developmental
activities and any fall in oil prices impacts growth and inflation through various channels. The study will take
a sample of five companies from each group randomly to avoid the reputational biasness. Financial crises,
stock returns and volatility in an emerging stock market: the case of Jordan. Econometric and other studies
suggest that only part of the recent decline in oil is due to slowing demandâ€”somewhere between a half and a
third â€”with the balance accounted for by increasing supply. Chart 2 shows how OPEC output has recently
continued to grow as prices have fallen, unlike in some previous cycles. The possibility of such negative
feedback loops makes demand support by the global communityâ€”along with a range of country-specific
structural and financial-sector reformsâ€”all the more urgent. Al-Rjoub, S. In the past; multiple factors
contributed to fluctuations beyond expectations of the producers, investors, and analysts. Because of the
unstable economy and the lack of information the foreigner investors are not willing to invest in it. Raj, M.
These countries typically have more limited pass-through from international to domestic fuel prices compared
with advanced economies; some have reduced fuel subsidies. Rjoub, H. Managers are willing to have
projected and forecasted indicators, but in fact it fluctuates with the passage of time because of unpredictable
future events. Pooled effect model, random effect model or fixed effect model. Countries like the United
States maintain large reserves of crude oil for future use. On the other contrary, oil importing countries
immensely benefitted from the oil price drop. Most have sharply lower current account surpluses or higher
deficits, and their sovereign spreads have risen. Falling oil prices will also help reduce headline CPI and allow
the Bank of England to delay any rise in interest rates. Deepening recessions in Brazil and Russia have led to
slow global growth. Key Drivers of crude oil price There are various factors responsible for change in crude
oil prices. A fall in oil prices is effectively like a free tax cut. Moreover, even in the United States, a net oil
importer where demand has been fairly strong, cheap oil seems not to have given a substantial fillip to growth.
On the contrary decline in oil prices favorably supports economic prosperity of importing nations and
adversely impact economic development of oil exporting nations. Managers usually keep an eagle eye on
macroeconomic indicators for taking decision in stock market. Understanding why the naked eye cannot detect
positive spending effects requires a closer look at the composition of demand in oil exporters and importers. It
is then worth understanding the impact of higher crude prices on the Indian economy. Introduction Oil is one
of the most important sources of energy contributing  And most of investors take advantage of it while some
are suffered from the market and make high losses. But, this decline in crude oil price is not a new
phenomenon. Journal of Risk Finance, 9 4 , pp. Refineries are expensive, and it can take a long time to
significantly increase production capacity beyond current levels.


