
AN INTRODUCTION TO THE HISTORY OF THE TELECOMMUNICATIONS

ACT OF 1996 IN THE UNITED STATES

The Telecommunications Act of was the first significant overhaul of telecommunications The Act's stated objective was
to open up markets to competition by .. as the broadcast industry gears up for the introduction of digital television. In the
edition of his book, A People's History of the United States.

Issues in Public Regulation. The delay in the implementation of the Act has cast doubts in its application
abroad. Cost reductions have made feasible many data- and transmission-intensive services. Multiproduct
firms with market power in at least one product market are able to cross-subsidize some lines of business.
Broadband: Bringing Home the Bits. E-mail: neconomi stern. Thus, competition is not allowed to take its
course and drive prices to competitive, efficient levels. ILECs have been extremely slow to implement
electronic interfaces similar to the ones used to migrate long distance customers that would allow for efficient
transfer of customers from themselves to competing carriers. The official printed slip law is available from the
Government Printing Office. The Act codified the concept of universal service and led to creation of the
Universal Service Fund and E-rate. The imposition of a vertical price squeezes and other forms of price
discrimination on long distance carriers. New York: Harper Collins, , pp. Then, the ILEC could easily skirt the
imputation rule. If any party refuses or fails unreasonably to respond on a timely basis to any reasonable
request from the State commission, then the State commission may proceed on the basis of the best
information available to it from whatever source derived. Under these circumstances, it will be very hard for
regulators to uncover cross-subsidization. Preemption of local taxation with respect to direct-to-home services.
The term 'telecommunications service' means the offering of telecommunications for a fee directly to the
public, or to such classes of users as to be effectively available directly to the public, regardless of the facilities
used. The requesting telecommunications carrier also has the duty to negotiate in good faith the terms and
conditions of such agreements. The Commission shall have exclusive jurisdiction over those portions of the
North American Numbering Plan that pertain to the United States. Most of the remainder belongs to GTE.
This is because the incumbent LEC will be providing vertically-related services access and toll and will bear
only the true economic costs of access, while its competitor will be forced to pay the above-cost rate currently
embedded in the access charge. The Act uses both structural and behavioral instruments to accomplish its
goals. Private opportunity costs differ, in general, from social opportunity costs. Automated ship distress and
safety systems. Besides providing access to long distance companies, local exchange carriers also provide
lucrative "custom local exchange services" CLASS , such as call waiting, conference calling, and automatic
number identification. Order adopted October 12,  Universal Service Funding Should be Explicit To promote
universal service in the most efficient manner, it is crucially important that regulatory commissions have
explicit knowledge of the extent of the subsidy, the source s of the subsidies, the identity of the recipients of
the subsidies, and the magnitude of subsidies to be received by the recipients. At least 20 new firms entered
the California market in each year since  Within 5 years of the act being signed, radio station ownership
dropped from approximately owners to  This formulation is interesting because it joins unregulated
information services with regulated telecommunications services; what that implies for policy approaches and
their targets is unclear. Obscene or harassing use of telecommunications facilities under the Communications
Act of  Willig , "The Scope of Competition in Telecommunications," mimeo. The goal of this new law is to let
anyone enter any communications business -- to let any communications business compete in any market
against any other. Short title. Universal Service Subsidies Should be Narrowly Targeted As a general rule,
universal service funds should be targeted to those customers who, in the absence of a subsidy, would not have
subscribed or would have dropped off the public switched network.


